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INSIGHTS FOR CHANGE
CDPR and IGC's 'Insights for Change' series attempts to take an analytical approach to 
devising action-oriented policy solutions. They are authored by economists and 
practitioners who are experts in their field. 

DEFERRED DREAMS: NAVIGATING PAKISTAN'S PUBLIC
SECTOR PENSION CRISIS 
The latest Insights for Change article navigates Pakistan's pension crisis by unpacking 
pension mechanisms, the scale of pension debts, its structural flaws, and 
unprecedented growth. It outlines reform options via the balancing of politics,

sustainable pensions.

The author Hasaan Khawar is a former civil servant and a public policy and international 
development expert.

economics, and fairness in pension reform, along with a strategic direction for

READ MORE

POLICY ANALYSIS
This research was a collaboration between the Consortium for Development Policy 
Research (CDPR) and Finance for Development Lab, Paris School of Economics. The 
principal investigators are Riaz Riazuddin (Former Deputy Governor, State Bank of Pakistan) 
and Sajjad Zaheer (Economist, research department, State Bank of Pakistan). 

The paper examines the debt management and sustainability issues in Pakistan, addressing 
whether the country needs debt restructuring and highlights Pakistan’s scenario of 
domestic debt restructuring. Reviewing Pakistan’s debt history, the paper states that 
Pakistan's debt started to become unsustainable from the late 1990s, causing a technical 
default in 1998, after which Pakistan’s debt was restructured in 1999.

To address the question of whether the country needs debt restructuring now, four 
approaches to debt sustainability have been highlighted: the classical approach, where a 
sustainable policy is used to drive debt to GDP ratio back to the initial level, the IMF 
approach of debt sustainability analysis, the debt intolerance approach as well as the Arrow 
et al. approach, which states that the welfare of future generations should not be 
compromised by present consumption. According to the authors, all approaches point 
towards the risk to sustainability of fiscal and debt position in Pakistan, suggesting that 
Pakistan can avoid debt restructuring, provided that it has continued support from the IMF 
programme together with a new medium-term facility as well as support for liquidity from 
friendly countries.

A Narrow Path out of a Dangerous Place:
Debt Management and Sustainability Issues in Pakistan

READ MORE
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Insights for Change
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Policy Analysis

Let’s Talk Development

Fellows’ Articles

CONTENTS OF LAST MONTH’S NEWSLETTER

In Pakistan, policy decisions and public discourse are 
often uniformed by available research. The Consortium 
for Development Policy Research (CDPR) bridges this 
gap by communicating cutting-edge, evidence-based 
research on development issues in Pakistan to an 
audience of policymakers, students, the media and the 
wider public. With support from the International 
Growth Centre (IGC), CDPR disseminates policy briefs, 
hosts events, engages with the media and produces digital 
content to make topics in development research such as
economic growth, energy, education, health and 
governance intelligible to both decision makers & 
the public.

For regular updates regarding CDPR’s policy
and research work please follow us on:
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LET'S TALK
DEVELOPMENT
CDPR and IGC's podcast series called 'Let's Talk Development' is about 
understanding Pakistan's crucial economic and development problems. We engage 
experts in exploring critical development issues and trends in Pakistan.

The leading models for development and it's progress in a country differ greatly 
because of the country's resources and societal differences. Dr. Stefan Dercon and 
Dr. Ali Hasanain talk about the big picture in terms of the world economy, global 
development and growth. They dive deep into the discussion of global 
development in the context of developing countries, elite bargains and choosing 
the right state objectives.

SpotifyGoogle PlayiOS

LISTEN HERE

THE BIG PICTURE: NAVIGATING THE DEVELOPING WORLD

https://cdpr.org.pk/wp-content/uploads/2024/06/Article-1-Deferred-Dreams-Navigating-Pakistans-Public-Sector-Pension-Crisis.pdf
https://cdpr.org.pk/wp-content/uploads/2018/02/Policy-Brief-3-2-A-Narrow-Path.pdf
https://cdpr.org.pk/podcast-lets-talk-development/s02e01-the-big-picture-navigating-the-developing-world/
https://podcasts.apple.com/gb/podcast/the-big-picture-navigating-the-developing-world/id1677075683?i=1000642499427
https://podcasts.google.com/feed/aHR0cHM6Ly9tZWRpYS5yc3MuY29tL2xldHN0YWxrZGV2ZWxvcG1lbnQvZmVlZC54bWw/episode/OTllY2RjMzQtYTMzNy00MmM1LTkxZDgtYzRhZmFiY2IxZjM3?sa=X&ved=0CAUQkfYCahcKEwjI54LtlfGDAxUAAAAAHQAAAAAQCg
https://open.spotify.com/episode/5P1eVZZfY1W6Ijy8gLkTv2?si=BuFDiQklSxSfpJz4IqE8rg&nd=1&dlsi=f3a3c3f919e747f5
https://www.dawn.com/news/1835353
https://www.dawn.com/news/1835909
https://www.dawn.com/news/1835545
https://www.facebook.com/CDPRPak
https://twitter.com/i/flow/login?redirect_after_login=%2FCDPRPak
https://www.instagram.com/cdprpak/
https://www.linkedin.com/company/consortium-for-development-policy-research/
https://www.youtube.com/channel/UCKkYNykyUZ_l-68qw7JsLVg/featured
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